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iboME facte have recently come to my know- 
ledge regarding, i. A fall in the price of gold ; 
and, 2. The rate of exchange with Ireland, 
which, I trust, will put an end to any pro- 
longed discussion respecting the propriety of 
ahering our present system of circulation ; I 
thought it right, therefore, to lose no time in lay- 
ing them before the Public. It seemed to me 
also necessary^ to.state s#me observations, oa 
the proposed measure of compelling the Bank of 
England to purchase bullion at any price, and 
to add a statement of that fall in the value of 
funded property, which has taken place, in con- 
sequence of the alarm occasioned by the pro- 
ceediilgs of the Bullion Committee. 

1. Fall in the Price of Gold. 

The foundation of the whole proceedings of 
the Bullion Committee rested upon this fact, that 
the market price of gold, when the Report was 
ordered to be printed, (8th June, i8io), was 
jf 4^105. peroz. or 15^ per cent, above the Mint 
price. (Rep. p. 1). This was attributed .to an 
excess in the paper circulation of the countty : 
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(Rep. p. $o). It was therefore contended, « that 
" A tise tit the market price of goM* Wtl tb^ 
** effect of an exfiesfiive quantity of circulating 
" medium in a country, which has adopted a 
*' curi«ncy; i^t ^]M>itabl« tt> other CDUnliiet» 
<* ortibt c6nv«rtU>ldiit milk into j^ onm whiebis 
"exporteMt." (Reportj p. 8). - 
' All th^e specu}a#dtis, hoWvser, Mil nowfcuvr 
tunately ov^ttirned by one pkin &oe»of ^wtoli 
rhave just been informed, (torn most uncanep* 
donaUe authority (Mr. Merle). He states, that 
accofdingto the last prlcis, goMbultfoa faafialn 
mcfy Men in price y per43em. tmd oomeefrnmiY 
that the jMice of gi»ld, itustead of beii^ is^, m 
only 6| percent abov« the Mint ^ce»*TlMiie it 
fe&son also, tb bopielhat, naffwithgtaading the 

* The Conunittee made the difierencd t5| petr cent, in 
the fblloMring taaiiner i 

Foreign bars ^ aa«js. 4 10 n go £l»Q o Q 
Ban at the coin- 7 „, ^ .^ » -» oa t^ * 

ageprice - { «* 4 " a 77 86 10 5 

03 9 7 

Wliifih M jCS6. iQt. f^ it at On mte of 1^5^ per cent. 

Tbb present dilFerence is thus calculated : 

¥^iga fcfti* (at the r _ ^ ,^.^^ n^^ ^ ^ 
jpf»c^iiJiiwi«w),r^^-*'^^9o ^100 o o 

The present price 22 4 10 a 84 6 93 17 7 

which upon the sum of ^^93* tjs. fd. Is as nearly as posribte 

Jf pdrxrtnt. ; aad which dNiacted fjbm X5J^| leaves tht di£- 
tfcacc between the picsent market price, and the Mint 
price, only 8? percent, which has often been the case before. 



^Qt alledgcd (Jepreciation Qf our qurrwcy, 
(p0th^ of which i^s^rtioris have any Just fotin* 
^tipa}> that it will/he still lower ; Ihj^ at any 
late, if there were miy good grounds fipr t|je 
doctriji^ of the Conuoitte^, r^rdwg: th^ 
eflfect of paper ourreney on the pricsi of ^ald, 
bow a>uld it have fallen even 7 per eent. in sp 
dbort a period ? 

3i Exchange with Iretand. 

Ajiother favomite dextrine is^ th^tiWliP gteal 
^all in ti^ r^e of es^change, is owing to excess 
of currency t let jus see hovr far $pph fa vi«a i? 
joBtiM by feet. 

In .th« yew: iBo^ an alacfn wa;s^ f^at^ y«r 
gardin^ the state of exchange b^tweet) this 
country and Ireland, which it w^ /contended) 
was altogether owing to the excess of paper 
issued by the Bank of Ireland ;* and rngenioUs 
men amused themselves with speculations re- 
garding the alarming state of Ireland, and the 
necessity of redressing its pecuniary grievances. 
The Directors of the Bank of Ireland took 

* Thiy doctrine was very ably muntsiined by jLord J^- 
derdale, in a p^mphlef intitled " Tlioughts on the Alaroniog 
" State of tite Circulation, and on the means of redressing 
** the Pecuniary Grievances in Ireland." Printed Aano 
l&0$. 



fright at the inquiry, and actually reduced theii* 
circulation from j^s,ooo,ooo.' to £3,410,006^ 
It appears, however, from the Report of the' 
Bullion Committee, (p. 19), that the Directors 
of that B^nk, had again^ most wisely, increased 
their issue to £3,100,660. Whw has beert ther 
consequence of a greater issue than ever .^ Not arf 
exchange of 18 percent against Itdtmd, as was 
the case in the year 1864, but an exchange 
of 9I, which is only i^ per cent above par; 
and about two years ago, it was under 8 per 
cent whilst the par is 8f^. Is not that fact a[ de- 
cisive l^roof, that abuhdance of cuifency hai 
nothing to da with the rate of exchange^ and 
that the Directors of the Bank of England, did 
not fall into a great practical error j when they 
regulated their issues, neither by the price of 
bullion, nor the rate of exchange ? ^ 

3. On the Bank of England being compelled to 
purchase Gold at any Price ^ to carry on its 

Circulation. . 

>*" 

It is recommended by the Bullion Committee, 
that two years hence, the Bank of England shall 
be compelled to exchange its notes for gold, in 
which case, it must purchase bullion at any 
price. This plan was recommended by the Com- 
mittee, when the price of gold was £j^.\os. per oz. 
and as the Mint price is only jf'g. 17^. lo^tf, it 
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IS evident, that the Bank must lose 15I per c^Ht; 
by all such transactions. The Bank of England 
maintains its credit and character, by carrying 
on a profitable business, under a most judicious 
system ;* but if it were to eng^e in grtat trans- 
actions, by which it was to lose 15^ per cent; 
I should be glad to khow, what would be thought 
of the wisdom of its Directors, In fact, the 
Bank^ with such a burden, must give up issuing 
paper. Indeed, no one would take the notes of 
a corporation, that would persevere in carrying 
on so ruinous a business, 

Mr. Husk^son havings however, prov^ to 
<his owi) conviction,.that a light guinea is {nore 
Valuable than a heavy one, he will neKt, I sup-^ 
pose,, imdertake to persuade the Directors of 
the Bank of England^ that purchasit^ bullk)n, 
with a loss of only 10 or 15 per cent is a wok 
profitable transaction. 

• The rules of the BanTc of fengland are highly judicious, 
and 1 believe strictly cAscfved. They never issue a note 
but, I. On mercantile paper, that seems to thein per- 
fectly unexcept}o;iable ; (apd I believe the >8ses^hey sustain 
by discounting such paper, considering the extent, of their 
transactions, are very* inconsiderable ;) or, a. On Parlia- 
mentary security. And here ir is proper to observe, that 
they nevbr advance any mon^y on public securitiesr, unless 
a Bill has not only gpne through bolh Hoi^ses, but has 
actually received the Royal Assent ; the Votes of the House 
of Commons, though sanctioned by the Lords, not being 
considered as sufficient. 
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^, ' Upon the Fall in the Value of the Funded 
Property of the Country ^ in lonseq^uehce of the 
Proceedings of the Bullion Committee. 

. ][( 1$ aflinitted 1^ the Bullion Committee^ 
thi^tthe cDuntfy was m a high state of mer* 
cantik, suid of puhiic <;redit, wh^ its inquiiiet 
(B^ainieftced. The numenoua bankni{>teie«k 
mlcivh hftve since happened, may have heetk 
pdflcipaliy occaaoned by oth^ causes, hu( 
tM ii^ which has taken place in tfaa value of 
stocks, must be greatly owing to the attack th«C 
|i^9 9»0st i^n&^tunat^y been made on onr jcir- 
^^filati^n. Its eibcts al^xiad batue been iD^gi^ 
tl^ I understand, there n^er imci ao n^uch 
irtock b^en^i^ to fordgners, in psij^rtkintp 
the exteiU: of foreign propiaty,Bdd, J19 sinoe tlie 
Report of the JBtolijon Connnktee hat bean in 
drculation. The remitting of the Tadue of die 
stock' thus sold, has rendered the exc^qge, (if 
any exchange canbe said t»«ci8t«t fiitdift tipne) , 
lets favonrabiethan otherwise woddhave been 
the case. In order to ascertsun to what extent 
^at fall has gone, I thought it necessary to pro- 
cure, 9. statement of the prices of the di^rent 
fltockt, on the asd Fel^ary, and i-st Decem- 
ber i8io, to whidi the reader's atteiltibn is 
eaijiestly requested. 
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Thus it appears, that the value of funded 
property, has already fallen to the enorrabus 
amount of 17, 182,492/. It is to be hoped that 
6iK:h a statement will awaken the attention of 
the proprietors of the stocks in genera^ to the 
necessity of presei*ving our present system of 
circulation unimpaired^ and to the daiiger of 
tampering with our paper, currency at such a 
time as this. 

From the preceding statement it is evident^ 
that the proprietors of Bank stock, have already 
suffered, in the value of their property, to the 
amount of nearly four millions sterling, 
(3,725,568^.) It is farther suggested, that they 
shall carry on a commerce, by one branch of 
what they are to lose at the rate of from 8 to 
151. per cent. ; yet when these proprietors are 
assembled, it is considered to be indecorousi 
in them, to raise any clamour against pro- 
ceedings, by which their most substantial in- 
terests are so deeply affected. 

On the whole, whoever will take the trouble 
of considering the facts above detailed, and the 
observations arising therefrom, riiust see the 
danger of permitting visionary speculations, to 
interfere with the practical concerns of Govern- 
ment; more especially, regarding measures, 
on which depend the interests and the comforts 
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of all classes of society. In the words of Sir 
James Steuart, '' if matters are left without any 
** change at all, no bad consequences will 
f' follow. These ^xist only in the h^ds of 
f' theorists/' 



ADVERTISEMENT. 



mmr 



Jt is much to be lamented, that any contro 
versy regarding the circulation of the country, 
/should have arisen at a moment, when we haVe 
;5o many other important questions to distract 
our attention. Those who wish for an altent- 
tion in the established system, admit, thatthe 
nation, immediately prior to the publication 
of the Bullion Report, *^ was in a high state 
^* of mercantile, and of public credit;" the 
friends of the existing system, therefore, are 
jextremely apprehensive, that any change in 
our circulation, might completely overthrow 
jthat proud situation which we have so }ong 
piaintainpd. The opponents of the present sys- 
tem, on the other hand, contend, that an unre-- 



stricted issue of paper, has occasioned the high 
price of Bullion, and an unfavourable rate of 
exchange; and instead of exercising th6ir inge- 
nuity , to discover other modes by which the ex- 
cess might be limited, there is none, they aflfirip, 
but the power of converting our paper currency 
into coin. If the issue of Paper, however, be too 
extensive, various modes might be thought of, 
that would answer that purpose, without run- 
ning the risk of destroying a system, und^r 
which, although it may have been attended with 
some disadvantages, the nation has flourished. 

All that the friends to the present system 
ipeem to wish for is, that matters should be suf- 
fered to remain as they are, during the course 
of the present war, resting the responsibility of 
any mischief that can possibly result therefrom, 
on the Ministers of the Crown, on the one hand, 
apd op the Pank Directors pn the other. If the 
power vested in the latter, should be reckoned 
too great, restrict their pow^r, but do not destroy 
the system. When the war shall be over,thesub^ 
ject may then t>e resumed without publicdanger; 
and Parliament, with more leisure to discuss 



tjje subiect^and with some additional experiencCi 
will be enabled to devise such regulations, re-i 
gard^ng^the circulation of the country, as may 

contribute to, and, I trust, confirm, its prosperity^ 

> ' .- , f ' *-'^ ' ' •" ■ : '■.'■?""/*. 

Comparison of the years 1809 and 1796, in 
- regard to Commerce^ Public Credit * and 

Bnenue. ^ 

lo ordwr that the reader may- be fully ^ware 
of the importance of the subject now under 
disdissbn,'how much the, nation has flourished, 
In a variety of important paFticuJajfa^ i?incp 
the Resfriction Bill took' placiB, and what ks 
start© would l», if llie former system was re- 
established, his attention to the following 
statements is earnestly requested. 
; It nwy be proper tp adjl, that the year 1809, 
was the one imhfjedi&tely prior to the ^ppi^ftt- 
roeijt of the BuUiop Committee ; and the year 
1796, was the one Immediately prior to the 
resini?tion. on payh^ents in cash at the Bank of 
Engfetnd. 

Exports, An, 1809 ' - - £S<^*Z^^*lH 

Dificrenqc jf 19,784,810 

"' B '"' - ' '^' ~" 



Imports, An. 1809 - £i^3^5Si^^9* 

Ditto, An. 1796 - a3ii87,3i9 

Diflferencc, £ii9o6fy8^o 



Average price of 3 per cent, "i ^ 68 i o 

consols. An. 1809 J , " 

Ditto, An. 1796 - - 58 18 7 

Difference, j^9 ,3 at 

Rate of Interest on Loan, An. 1809 - -444! 

Ditto, • An. 1796 4 13, ^ 

DiSerenoe, ;^ o 9 oj 

I*uWic Revemie, An. 1 809 - ;f 59>03 1 ,848 X 

Ditt<^ m An. 1796 - ^9*95^95^ 

Difference, /39,o8o,a$9 



Is it possible that any individual can seriously 

^ Estimating the E!ast India and the China trade as in 
1808, the account not being yet made up. 

t This is the average price of the 3 per cent, consols, as 
purchased by the Commissioners for reducing the na« 
tional debt. 

Jf the value of the interest paid to the public creditor be 
depreciated, vfhzt an object it is, to have such an in(!:reased 
price for the capital ? 

f How could such a revenue, and the immense trade, 
and more extended agriculture of this country be carried 
on, if the circulation of Bank notes were reduced to ekven 
mlQions, in^ependtfnt.of Government i»per, and com- 
mercial discount, as recommended by Sir Francis Baring i 
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resolve to temper with the situation of a country, 
which the preceding statements represent to be 
so. uncommonly flourishing ? Is it not fair to 
reason, that if our circulation were reduced to 
its amount in 1796, (which would necessarily 
result from the suggestions of the Bullion 
Committee), that our commerce and revenue 
wpuld not differ materially from what they 
were at that time ? That our stocks would be 
reduced to the same price, which then was the 
case? : whilst the interest on our public loan^ 
would be increased to the same standard ? — 
Above all, how would it be possible, with a cir^ 
culation diminished to at least one half of its 
present amount, to furnish the same revenue ? I 
question much, whether in that case, we should 
be able to pay even the nineteen millions which 
were raised in the year 1796; and if more 
were attempted to be exacted, can it be 
^oubted, that every individual in the country 
would be placed in a situation of the utmost 
difficulty and distress ? 

I earnestly, therefore, intreat those, who 
have any stake in the country, of whatever 

B t 
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description, to unite in maintmning a system, 
which, in the present circumstances of Europe, 
can alone preserve the nation from destruction. 

It is an old and a true saying, " Fas est, et 
ahbosU doceri:'' Let us endeavour, therefore, 
tb ascertain, what are the wishes of the enemy 
in regard to the renewal of cash payments at 
the Bank; for we may be well assured, that 
the measures that France would recommend, 
it is not for our interest to follow. 

Fortunately, the wishes of France, in thb 
respect, have been publicly announced from 
(Jfficial authority* Napoleon has not been 
able to dissemble his joy, at the prospect, of 
seeing -the greatest obstacle to his ambitious 
views, (the credit and circulation of this 
eountry), as he vainly flattered himself, on the 
*ve of being destroyed ; and he had already 
anticipated the glorious era, when one half of 
ttte* merchants of England would be compelled 
to stop payment and when his favourite 
measures of commercial hostilities against us, 
(hw decrees of Beiiin^nd of Milan), would be 

'• The Journal del* Empire is a.Governmcnt paper.] . 



fek in tbeir full force. He bdieves us so 
ibfiftuated, th^t i&is warning voice will not 
riAi^aken us to a sense of our danger. Thjt 
measure of opening the Bank, however, fortu- - 
nately has npt yet been resolved on, by any 
authority capable of carrying it into effect ; and 
I trust, when its mischievous consequences ate 
<luly considered, it will not^ till the times are 
inatefially altered, be seriously attempted* 

I eannot conclude without stating my full con- 

yietion, if it were to be enacted that the Bank 

IShouIdresume itspa3rmentsin cash, thatit would 

\be/tttterly impossible to procure coin sufficient^ 

to carry on our immense commerce, and ona 

4mt)roving and more extended agriculture; to 

4Mlintiiin our great fleets, ^nd our numerous 

liridies^ to collect our increasing revenue; to 

*tdefray our vast expenditure; and, in short, tp 

cariy on thfe multiplied daily and hourly tran- 

^.sactions of common life. All these would in a 

^^t measure be brought to a ^^nd, if oar 

^paper* currency \j^'ere to be annihilated. It 

would be much the same thing, in these unhmrjd 

of times, if the Bank were again compelled to 



resume its payments in cash ; for, in that case^ 
it could hardly venture to issue a noiei ivifiout 
having specie ready to exchange for it. We 
have lately heard much of the miserable state 
to which numbers in Salisbury were reduced^ 
where, for want of a circulating medium that 
would passy they could hardly procure a morsel 
of bread. If those who have excited a clamour 
against bank-notes, were to be successful, the 
public at large, would soon experience ^ same 
difficulties. Men, from distress and despair, 
would then become ripe for revolution, and 
ready to involve themselves and their country, 
in all the horrors attending it. 

If our present system therefore were unfor- 
tunately to be overturned, whoever might live 
to make the comparison, would probably find, 
that the year 1809, and the commencement of 
the year 1810, were the most flourishing periods 
in our history, in regard to commerce, revenue, 
firialice, and every species of dgriculturahand in^ 
' temat improvement y the best and most substan- 
tial sources of public prosperity; 

London, 
December 8, 1$10. 
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^ PRELIMINARY OBSERVATIONS. 



IJavxng already stated, in the History of the 
Public Revenue of the British Empire,* my sen- 
timents on the circulation and paper currency 
of the country ; and having so lately published 
my thoughts on the Report of the Bullion 
Committee; I had resolved to, reserve, what 
farther observaticnis had either occurred to n^- 
6elf> or had been communicated to me by 

• Sec Hist, of the Revenue, printed, An, 1803, VoU !!• 
p. 318 and 319, &c. It is therein stated, about seven years 
ago, ** that it is hardly possible to suppose, that the Bank 
** of England, as at present constituted, can ever again open 
** to any effective purpose, as the least rumour of war, 
** or any continuance of an unfavourable state of exchange, 
** must compel it to shut again its coffers, and to suspend its 
•* payments in cash." Nothing can be more unfair there- 
fore than to attribute any change of opinions in the author 
of that work, though, where there are grounds for it, why 
should an erroneous opinion be pertinaceously perseveitd 
in, because it happened once, perhaps hastily, to be taken up* 
In regard to coin and paper currency, the author of this 
work, wished to maintain, as long as possible, the credit of 
the Bank of England on its original footings he now sees 
clearly the advantages of the new system, and is bounds 
as a friend to the public welfarci to defend it. 
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others, Tegarding these important subjects, 
until the question f»me to-beirdiscqss^iifvPqiv 
liament, where the solidity of the arguments to 
be adduced on either side must ultimately be 
determined ; but having been led to peruse 
a, work, entitled, 7* The Question concerning thp 
^^Depreciation of our Cufrendy, staxdd aWd 6*- 
//^ amhied, by W. Huskisson, Escj/' I 'foimd 
,mysjelf thereulso'pointed^ly called upon, toe*- 
jilaipVand A^indicate the opitiiorts I entertain,* 
that, however ui^willlhg t6 enter the lists of 
^pblkica] controversy, J could hardly avoid 
^accepting of a challenge thus publicly an- 
nounced. It seems to niejtndepend^ritly of these 
personal considerations, incumbent upon those, 

; f Mir;: Ht^skjsatpa s^ys/ln hif Pfeface,ip^ }Jii:*^^ I ^ 

^.anxknis to meet upon a fair and i^qual fopting, thseper^ 

t^^ $ottS wb9 have publiihly attacked th( JS^^rt jaf the ,Com» 

, •* mhU€. /J wish to draw from i\^^xn cither, an .adaalssign pf 

'•« xht^p-intipies-yihxcYi I s^alc; 4r a'^U^r and txf licit €xfi(h^ 

^ siiiwn^^.ithiiriymy If they ^dmit thf pritncipUs stojtpd 

(♦<^ me, hiis.fou tlfona tQj',^cqi)c>le,t^Jr;own ^d^ucuoDS,to 

V i^ tbose principles spadoiiUcd ; Qod to djspi^ove mine. If the 

** difference,. between ws te ^ to principles, let iJiem lay 

<* fairly bcfive' the pubKc tho;5e on which t^heir, theory is 

^'^t fe«iib,raBBd ^\Y^^e,psracti^l KJons^u^nces 4a: Y^^!^ ^^^^^ 

' <*<ywn pnnciplie«(i»;o*^d|<..Jn their oyvn qpinion, lead.*/ I 

• ^huve iherefoijB annc^edia^lear aiid explicit, exposition of the 

f' principles I maintain.. It migt>t easily have been spun out 

into a pamphlet as lo*rig aj Mr# Husfcisson's, had I judged it 

necessary. 



wHpsje at^^^ to .siich in- 

qujfi^s* ^a lay before . the public,, a cledr knd 
^si^f^t declaration of fheir sentiments on 
the sijiybj^cts of c»in and paper currehcy, and 
tbat jvit|| a^^ little delay as possible, 6h two 
gljounds/ recognized by INfr. Huskisson; i. the 
^ittipoytance^of the question ; and, ^. the neces- 
^ty^pf ^haying it thoroughly considered, pre- 
viously to its discussion in Parliament. 
. Jn regard to the first point, the iraportance 
/pf the question, m)^ ideas go far beyond those 
' which thp Honourable Gentleman seems to en- 
tertain, He admits ** that it affects, in itsprac- 
** tical consequences, the interests and the com- 
" forts of every class of society/' (Preface 
p. 13) ; but that is nothing to the view in 
^ which the question ought, in my apprehension, 
to be considered. On the decision of that question, 
depend, not only the inteVests and the comforts 
of every class of society, but the very safety and 
existence of this great Empire ; in other words, 
. its security against 'foreign conquest, or internal 
^ convylsion ; either, or both, of which must 
. necessarily follow, if the currency of the coun- 
- try be rashly tampered with, or its established 
system of circulation overthrown. 

A^ tq t*he propriety of having the subject 
thoroughly discussed, previously to its being 



trought.under tlie consideiratiQnof Paiiiameijt, 
I perfectly concur with. Mr. Huskisson in the 
observation he makes, (Preface, p. la), "that 
" it is a subject upon which many . persons 
*' would rather collect their ideas, and form 
** their decision, in the leisure of the closet, thati 
« in the warmth of debate.*' ' 

These grounds have induced me, howeVeir 
reluctantly, to undertake the unpleasant task of 

. e}^amining the lucubrations of a gentlematf, 
who, having held offices of considerable moment, 
and whose character, as a person of business, 
intelligence and ability, being wejl known, it 
was natural to expect much important infor-*- 
mation from any observations which he might 
be disposed to publish. 

I certainly lament, as much as he does, thfct 
the subject should at all be considered as a 
party question ; but, most unfortunately, the 
motion for the appointment of the Bullion Com- 
mittee was made by a gentleman connected 
with the opposition party; the majority of the 

, mp.inbers who constituted the Committee, are 
supposed. to be hostile to the ministers who 
governed^ the country at the time when the 
Report was presented 5 the doctrines of that 

, Eeport huve been applauded by all those who, 
\n jpewspapers or other publications^ sup|)ort 



thld claims of a particular party to the govenf- 
nient of the Empire; — and any perison, who 
pi'esumed to controvert the opinions of the 
Committee, became the object of their most 
virulent abuse. These circumstances tend to' 
indicate, that a number of individuals have 
forpaed an idea, that maintaining the doctrines 
of the Bullion Committee, may serve the pur- 
poses of the party to which they are attached. 
As to the clamour raised on the other side, 
,( which is greatly inferior to what might have 
been expected regarding a questibn which affects 
the t interests and comforts of every class of 
society ), it is impossible for those, who see such 
a subject unnecessarily pressed forward; and the 
dbcuaiion persevered in, to abstain from loudly 
proclaiming their horror at such proceedings : 
Wore especially when the bare suggestion 
</f such measures as the Committee has recom- 
' blended, has already proved the {Source of infinite 
mischief, and when/ to the be$t of th^ir judg- 
ikient, such measures, if they were reaily to btf 
acied upon, would terminate in the destruction 
df thfe country. • * ^ 

"'We are told, ho^^'eve^, '' that it was for the 
"House of Commons to consider whether 
" they should appoint a Committee at afl, or 
^' refer such a subject to such a mode of 
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«*cicaminatio!); and that vnothingxjan beitaore 

*« ^juet tten to iroimte blame to the Membfers 

^ i>f "a Committee, acting under the ord^s of 

*«the H<»ise, in the due discharge of a duty, 

«« which the House had thought poper to imr 

<* pose upon them/' There never was, in my 

Apprehension, a more unjust attack on the 

Houseof Commons, upon whom all theodiiim 

of any mischiefthat may arise from the'Repoft, 

is thus attemjjted to be thrown. Oh a mbtidh 

Vnade by a learned Member of the flouse, 

a Committee was appointed <* to enquh-e iritb 

.**"the cause of the* high price of Gold Buffi^ti^, 

'*« and to take into consfderatiOn; the st^te ^f ^e 

«<' circulatirig'medium, arid of the exchange? be- 

"'^ tweeo Great^ 'Britain and \Foieign Parts, -arM 

^* to report the" same, '\/vith their observatiarts 

*« thereupon, fi'Om tfmfe to time, to theliothie." 

' The Commitf^e were certainly thus autbomed, 

"flot only to Vcpbrt^the^ evidence, butf to »make 

'^iHeir observations Uipdn It, if ithey jddged it 

"^fifecisfeary. ^They'>triight, e^, with :Tpterfect 

c^roprifety,'haveTepoit^d theevidence alone, re- 

rqaesing the House itself tofofrm the concliteion$^; 

or, if the subject appeared to them of gre^t 

r^ffic^lty and irpppitanc^, they might hav^.post- 

-.poned presenting the ,JReport altogether uptil 

another session, instead of hastily throwing to- 

vgether so defective a performance, which they 



ba4*(^5ekure thoroughly ta digest ;^ above all, 
it i^ qiieatioiiable, whether it was proper to pre** 
sent a Report, a^ mch a subjet^f/mydvmg in it, 
as the Honouray^ G^ntlefiian admits, **li6* 
<* interests and the comforts of every cbm qf 
«' society yp^ the v^ry close of a ^ession^ whea It 
vyjas impossible for th^ House to knaw its c<flkm 
t&pt^, or Jp jiidge whether it yvas fit to be pointed 
ai»4 circulat(td as a parliamentary document; 
I^ere ^gai n, I suf^)ose, the Ho^e is to be blamed^ 
fSw: fea^ng received the Report at «uah 4 
time, and, having ordered it to be pritK^ 
Uom the confidence it placed in the judgmi^ 
^Ittdithe patriotism of it? Committee. 
.This leads me to allude to a circumstanos^ 
connected with the appointment of the Bullion 
Committee, which It is impossible to cdntem- 
^ate for a moment, without infinite regret. 

The appointment of Select Committees, to 
collect .useful information, — to digest the in- 
fjaroaation thus collected,— to suggest, wh^ 
.specially authorised to that effect. What pro- 
ceedings it nwght be proper for Parliament to 
adppt,*re^arding a subject thus invesE^gated,-— 
and^rfterwiirds to bring in such Bills ^s might 
t|)e jieces^ary to c^ry the measures proposed 
tJby them, if approved of .by the Hous^, into 
effect, is a system, which has been productive qi 

**Thc4ast evi<)ence was'^xamin^id bn the 25th of May, 
and the Report presented on the 8 th of June. 
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many useful regulations : but jthe ^oce^dingst ol 
the Bullion Committee will mak?. future mini$T 
ten?, and future parliaments, extremely ca^- 
tjpus in, sanctioning such appointments; itU 
impossible therefore to foresee the public mis- 
chief which may thence arise. A Committee 
may be appointjwl on very plausible preiencev 
it may unnecessarily postpone bringing its p;;dr 
Cjeedings to a close, and, at the very last day of 
^session, it may present a Report, in the prt^^ 
paring of which, the Committee have gone f^^ 
]]!eyond the powers . with which they wesre in- 
trusted. The Report however is printed, ai>d jij^ 
circulated during a long recesis, under the saii^- 
^npf Parliament; and after much mischief has 
Ibeeo done, when the Committee are agked, how 
^11 this came to pass f it is gravely answered,-:- 
** Xhe House of Commons, and not we, are to 
." blame — the House appointed us, and we have 
." done but our duty/' I mention a poslsible, 
.case, the very idea of which may prevent many 
ijsieful inquiries. Indeed respectable members 
of the House will, in future, become extremely 
unwilling to take any share in such investiga- 
t^onSj since they may inadvertently be led, to 
concur in the recommendation of measures, 
which may ultimately prove destructive to the 
public interest. ... 
However much these circumstances are to 
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be lamented, I beg to have it understood, that, 
though nofw under the necessity of controvert- 
ing the doctrines of the Committee, yet that I 
feel no want of respect for the gentlemen who 
constituteJlt, nor any alteration in that personal 
regard which I have long entertained for some' 
of its members. They were placed indeed, as 
many Committees are, in a very awkward situa- 
tion. Greatthings were expected ftx>m them,and 
they were of course perpetually teased to bring 
forward their Report, from an anxiety to knov^ 
what they intended. The variety of important 
business discussed in the course of the last ses^ 
sion, prevented them from paying that unceas^ 
ing attention to the subject, which its intricacy 
and importance demanded: and probably, they 
thought, that it was of less consequence what 
doctrines were contained in the Report, as they 
were afterwards to be fully discussed in the 
House, before they coiAd possibly be acted 
upon. Besides, the subjects of coin and paper 
currency, are questions of great difficulty, re- 
garding which much may be said on bath sides^ 
ahd in the deciding of which, persons may, I 
trust, fairly and conscientiously, entertaih dis- 
cordant opinions. 

I must now take the liberty of explaining 
* the circumstances which have induced me to 
take so active a part in this investigation* 



5or^eyears^ Have elapsed since I originally- 
published the " History of theiPublicrRevehae 
^ of the British Empire/' m the secbnd vc^'aWe 
pf the third edition of which, printed Arifio 
1803, I fully explained the ideas which had 
occurred to me, on the subjects of Circulation 
Kid' Paper Currency, and which are exactly si- 
inijar'to those which 1 have lately maintiained: . 
^ Ifeing fully convinced that the power and 
prosperity of this country, entirely depended* on 
^upppiting its established system of circulatidii, 
^ soon as it was surmised that the Bc^ion 
JCpinniittee had proposed to open the Batifc, 
^nd consequently to overturn that system, I 
took the liberty of addressing a Letter to the 
jCfiairman', of which the following is a <^opy. 

Copy of a Letter from «Sfr yobn Sinclair^ to tl^ 
. Chairman of the Bullion Committee. 

I REGHET much to understand, that some 

- ideas are entertained, of restricting the number 

of Notes issued by the Bank of England, w^iich 

11 am persuaded would be attended with' t!ie 

most injurious consequences to the agriculture, 

the commerce, and the revenue of the country. 

', IMvethotight it necessary ther#>ris, to submit 

to,the;con8ideratipn of die Bullion Ccmitpittee, 

somelboM^hts upQn.the sul&t^ct,in the enclosed 
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paper« Some check to ,the unlimited drcolatlDn 
of private Banks, would, I am persuaded Iw 
lHghJy,e^)edient; but in reprd to Corporatjongt, 
established for the purpose of issuing either. 
large jot small notes, any restriction can. hardly 
be politic or advisable, if the security ig ux^Xr. 
eeptionable; for any real unnecessary surp^wi 
of Notes, will soon return upon ^P9 yfhgi 
js$uethem* 

I beg to conclude, with expressing my fuU 
conviction, that if the paper circulation of the 
kii^;diiim is put on a proper footing, in r^r4 
to the foUowing particulars : it Suffering nam 
to b(& issued, but on the most undoubted ataor 
rity : ». Taking care that as much paps* ^m^ 
rency is in circulation, as the increasing .wealtl^ 
popidation, and revenue of the country der 
mands : and 3. Issuing small notes, as wdl e» 
large ones, without which the system is not 
complete ;-*^if these principles are acted upcm, 
there will be no difficulty, in finding pecun^ry 
resources, for carrying on the war in which we 
* ar^ at present engaged, for twenty years more, 
and longer if it should be necessary. 

I have the honour to be. 
Sir, 
Your faithful and obedient Servant, 

Q 



^o notice was taken of this cbmmuhication.\ 
Whoever will give themselves Ithe^ttbuble 6f 
reading it, will probably admit, that if any frii^-: 
chief shall arise from the Report of the Bullion 
Committee, they were fairly warned, on the igtfc 
of April last, of the dangerous consequenc0s 
Which would result from the measures they in- 
tended to propose. 

The Report, though ordered to be printed on 
ihe 8th June, did not reach me in Edinburgh 
till about the 1 6th of August! I happened then 
to be on the eve of setting out for London, arid 
resolved to take the Report with me, as a com- 
panion during the journey. It is impossible to 
express^ the astonishment and regret which I 
felt on the perusal of that performance. On 
my arrival in London, J found the whole mer- 
cantile world in the utmost distress, which was 
greatly aggravated by the idea, that the Report 
would be acted upon as soon as Parliament re- 
' assembled. Not a person seemed resolved, either 
to maintain the advantages, or to vindicate the 
-. splWity of the established, currency of th^cqifll- 
try. I could not therefore resist the inclination 
which I felt,, to come forward at such a crisis; 
being apprehensive that the Bank Directors 
mig^ be deterred from acting with sufficient 
energy in checking the misfortunes of the com- 
mercial world at that time, unless they were 



cbpvlnced^ that the doctrines of the Committee, 
were not so universally admitted, as they had 
b^ led to imagine, and consequently might not 
be ultimately adopted. I was thence led to 
publish some observations on the Report of the 
Committee, which have been for some time be- 
fore the Public. 

I shall now proceed, to make some observa- 
tions on Mr. Huskisson's pamphlet, in so far as 
it seems tome essential to remark upon it, stat- 
ing, first his sentiments in the words he has 
made use of, and next the Remarks which have 
occurred to me on the doctrines he has pro- 
mulgated. I shall then conclude, with explaining 
the principles 6n which I conceive the paper 
cun^ncy of this country is now established ; any 
tampering with which, in the present naoment, 
would, 1 am persuaded, be attended with infinity 
and endless mischief. - 

In the following Observations, the third edition 
of the pamphlet is referred to. 

OBSERVATIONS ON MR. HUSKISSON'S 
PAMPHLET. 

Preface, page 9. 

*^ The necessary information (regarding the 
'* dbctrines of coin and paper currency) is to 
" be easily obtained, by resorting to the history 
" of our cuirency in former periods, and to 

Csi 
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w those *trtlwrs, |n por^^srn JL^oguggp^ wj^^l^ie 
«.Vx>ke^ up toy w of tij^ l^^glles^^^^^horMy.in 
** political eoonopay/' , . ;r, ^r 

Observation. . 

. Tfeia -p^ggraph ^pb^rts |h<f 0Figi» oC aJl 
those erroneous ideas regarding coin ^iid;p»per , 
jQuireHcyi whict thel|p G^tlfirojEin.has 

P<iiBfor|tw^tely iml^ibacl Instead of Te9tingt Op 
Jhe i7/^rov€d e:isperieKi<;e of modem tims^i^^ i^ 
r suffered hi$ judgment to be warp^, by tb^ ^- 
tpry^ former periods, and l^y aw^iors mkoae 
.fnprm4 aitfhority;, in quQ3tions of pQlHteal e^o- 
'^omy, ca9 be no ^ong9r:Teq9gawd. : 
. A Lpqkej ^nd ^her autjior^ offortMrp^rmis, 
4fovld 4wly ri^so^ according to l;h& fi»QW»- 
stances of tl^ tin^9 ip wh^h th«y liv«4 $Vid 
.onj^ &cts t^ wbich they had accoMi tttt the 
same doctrines could n^er t>e ap|))imbt» to 
.^linch ai^ «ra as that hi which w« Ii;ire. Qould 
they have formed an idea, of ^ wh^ Conti- 
nent of Europe being made subject to the 
dominion of one man ? Could they have fore- 
seen, a general anxiety to ho^d, arising from 
the oppression, to which w|ioIe states were 
, Sublig<:tedf a«d the commercial iateTeourse 
of nations put under trammels hitherto un- 
^he8r4 of? No min can b« absurd enough to 
suppose, that tbg sarae rules or principles, are 
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a|)plfcable t6'^ stale so forced and tffifnatutial, 

aM^^lhemore foftun^fte period, when Europe- 

^as divided among a number iyf independent 

states, under governments either free, or not 

tyrannically exercised ; where, in the midst of 

nvair, no idea was entertained of any general 

^tt3^*tb commercial intercourse; and where, for 

^hfe sakit of riititual convenience, nations regu^ 

'lated their cdnduct, according to Y^finciples, to 

^^Whitfh the emphatic name t)f « The xiode of 

n^tionef*' was gitten, the authority of whirfi 

unfortuhately is no longer recogniied. Besides, 

new discoveries are con^tandy making in eom^ 

tnerce, in manufacti^res, in medicine, ih agr^ 

iftulttwe, in mechanics, and in ail the other arts 

"aaid sciences; and why should not some be also 

made in political economy ? 

I roust here take the lil>erty of rOTBarkiog 
' thati whatever respect We may entertdn, for 
the celebrated Locke, as a metaphysician, and as 
a zealous and able friend to liberty and morals, 
yet na one, at all acquainted with the political 
• history of this country and of America, will ever 
be disposed, to quote himj^ as decisive authority, 
by Which any practical measure of Goviemment 
**taght to be regulated.* U is well known Ihat 

^ The plan of govcwMcnt for tMs mw cdooy , (CiuroUna), 



Mr. Locke was desired to idrawi^ a Q^ 
tion for tl^ province of G^olixw^^II^ e|&fpq^^ , 
on ,tlmt occasion, all the politiqi)[; a^iljty .ij^ 
which he was capable; but so diflfer^?Uj5.t^jy>^ 
from practice,thatthisccuistitution was.fo^pd^b^ 
ejcperience, totally JupfUf^j:^!^ - 

cptmtry* The theories of MnX^ke qn co^ Bp^ 
j^g^)er currency^ are equally inapplicable to,t|j^ 
cir^wtmstances of thes^e times. Were Agripultui|^ 
the subject of discussion, it would be id|e ta r^% 
on the andent dogmas of a Columella, or the 
Georgics of VirgiL More useful information 
isjto bepbt^ed, froni an experienced farfner 
of t^eimpTQvei modern, icbaol^ than from aUt^e 
aocient. authors who have \yritten on huste^^i- 
dry.* In the «ame manner, intelligent jn^-^ 

Wis drawn up by the famous Locke ; a philosopher, ^ho 
was a fmnd to mankind, ai)d to that moderation aj1i4 justice 
which should be the only rule of their actions. Be^g more 
of a metaphysician than a statesman, it is certain that the 
same man^ who had dissipated and destroyed so many errors 
in his theory concerning the origin of ideas, made but very 
f^plie advances in the paths of legislation. Raynal's Hist, 
of the Indies, translated by Justamond, Vol. VII. p. 34^1, 
tct. , • '' 

^ Suppose that an authoJ- was determined to'' write a b66t 
on Agriciilture, and wished to explain to liis readers, the 
best itiode of separating the" grain from the sixi^.* He 
might, on consulting ancient authorities solely, colleot much 
. infoimation, as to the different sorts of flails, their length. 




cJ^tis;' ' w^H-fttfoiteed bankers, or e^n the 
PDiVectors of the Bank of England, 
ii^gtiility,' according to the Report of the 
BWfi&tt'^formhittee, of great practical errors in 
tfiiJ'iiaiinageftifeht of that' vast concem,* would 
h*v^ TM'^ri the Honourable. Gtentleman, niore 
v^blelinlbrhiatfon regatxling coin and paper 
cnirency, thafrt he has been able to derive, fk>m 
aff those ancient authors by whotti he appears 
t&^hk^e been misled. 

?. Preface, page 1 md 9;. 

^* I committed to paper, the substance of 
••^ my opinions, in part before, and the remain- 
*^d6r very soon after, the publication of the 
*^Itep6rt. — I trust that I shall be justified in 
<< submitting, what was originally prepared foi? 
^^Ki indulgent, and limited dhxle only, to the 
"•iteamination and judgment of a more ex- 
•* tended and impartial tribunaL" 

thejf weight, the various sorts of wood of which tbef 
might be made, the mode of spreading the shaves, ^nd^ 
a number of other minutiae, and after all, he would find, ^ 
o]>coBsulting a modern practical husbandman, that his bu 
bpurs were altogether thronyn siway, for, that whenever 
figriculture was well unders^opdf the thrashing mill had en* 
lirely superseded the use of the flaiK 

* See Rep. of the BuU Qom. as printed by the House qi 
CooimojfiSf p« 24* * 



Ohservation. 

The Honourable Gentlemian, after his retfre* 
irient from office, having Reeled' Wis^ ^tenffoti 
to the subjects of com and pkpex cuitency, toid^ 
having formed a system on the fbundaiJaii dF 
ancient authorities merely, wished to gam a$ 
many proselytes to his creed its possible. He 
therefore prepares the substance of his 6pfmcSftfi 
communicates that substance to an indulgent 
and limited cWcle, t>erhaps to some parti* 
cular Members of the ©uUiori Comnfitfee, 
and by such a maA of confidence, induces 
theni ta becotrie ^c^r^^rfi to bis faitb^ Bli^j 
I should be glad to'kndw, if the commtfhi^ 
calidB. of these opinions was restricted to paf^ 
ticular Membehj of the Coitimittee, why it w^ 
not general ? and if it was general, ^vfrhy the 
doctrines of the Honourable Gentlttrtari were 
not incorporated with the Report? The House 
was intitled to know all the grounds on wfiifch 
the tk)mmittee had formed its opfnions, and'it 
was not right to withhold information from rfie 
House, in order that a Member of thsrtCottr- 
fiiitteefnight appear, in the course of an^ fut^tfi-e 
contest, with more advantage, and, as the 
Champion or Goliah of the ancient system^ 



might jiii^u&'e all tike c]»dit» and oany off idl 
the gloTj^, of the expected victory. 

... Preface, page i. 

^^ Pr^x)nionate to the general interest exdted 
%% tiut i^iqpprt^ had been th^ clamour raised* 
'gainst it/' , 

^ Observation. 

.{^t i9 to me a matter of astonishment^ that 
i|^J(^MBo^r has npt increase^ ten-fold, consi*^ 
^^«]g the mischif^ it has already dpne^ and 
h^ m^ch it is like]|y to affe^t^ <^ in itt 
%fffHff^l <:opsequfnce6^ the interests and oom* 
*^ ff:^? of every class of society/' The Honour^ 
9i)tf Gentleman, (Pamphlet, p. ii.) talks of 
the rosfriction ^^ haviqg wrought somwch mis-* 
^f chi^fi su[j4 . laid the foundation of so mucb 
^^ conJfusion in all the dealing, ancji transactions 
" of the community ;" I should be glad to kiiow, 
v^bere was the mischief, and where the confu- 
sion, prior to the Report of the Bullion Com- 
mittee? The mischief and the confusion has 
sii^ been great; and will be fatal indeed, if that 
Repprt sh^ll be acted upon. Is it to be wondered 
at, that a clamour should be raised, when a fire 
has been kindled, which may spread devastation 
and ruin over a whole kingdom ? The stocks 
hayM »Uef^y, fallen uiatj^riaUy^ since that inau^ 
spicious Report has been printed and circulated ; 



bat^kfuptdes Mvt increMed be9ft>nd «lll€k-nft^ 
precedent ; and. mercan^le confidferice ha$^^l)eilH^ 
Shaken to an extent, never before experienced. 
All this may partly Se owing to other ditcutti** 
stances ; but a considerable share of the niisdMtf 
ought certainly to be attributed to the Rej^rt' 
of the Bullion Committee. The clamour, how^ 
ever, is nothing to wh&t it will be, if any at- 
tempt shall be made to carry the suggestiorta-of 
the Committee into effect. What will the pdb^ 
lie feel, when the same taxes are demanded frdrfi 
them, with but half of that circulating medhihij^ 
on the abundance of which, its ability to j)4y 
those taxes entirely depends. A clamour vrdvAd' 
then be excited, beyond any thing known ih thfe- 
history of this country ; — Indeed a convulsion' 
would take place, which must throw every thing 
into confusion. 

Preface, page s- 
** Sir John Sinclair defines Money to be, 
" a well regulated paper currency with a certain 
'* proportion of coin. Such an axiom seems 
" to me wholly unintelligible, and must of 
•* course be wholly unanswerable/' 

QSservation. 

The Honourable Centlemari appears to have 
80 completely immers^ himself in antient literal 
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tupfwttijhat^e^^aimot cQiinpii^ the t^mmoflk 
lariS^ftg^ftof cpio4$rt) tio^teB. . If ha has to pay any 
individual such a sum fas lo/^ i^^S^.in money; I 
shoald be gb4 to know, whether it would not be 
-psiygnentin in^r;^^^ according to the modem mean* 
ing^ that word, if he were tadeliver to his credi-* 
tor, a ten poundBank note, half a guinea in gold, 
four shillings in silver, and two-pence-halfpenny 
in.^^opper? Does not that exemplify the defi- 
nition of Money given by me, namely, " Paper 
^^ Currency, with a certain proportion of coin*^ 
In, fact, coin is of no real use in a country^ 
expept as small money, or change for Notes^ 
A^ moderate proportion of silver, and of the 
sraaUer peces of gold, therdbre, is all that is 
necessary. 

Pamphlet, page t^ 

<* It is of the essence of money to posseaa 
" intrinsic value." 

Ohseroation. 
If the Honourable Gentleman by Money, 
means Coin, it certainly posseses intrinsic value; 
but his researches have not been very deep or 
extensive, if he does not know, that various ar- 
ticles have passed for money, which are without 
any material intrinsic value. Among the ancient 
Britons, iron ripgs or J)la|es were i^ed j^s 
money. The Spartans^ preferred iron bars. 



{Ml 

lerve for any other ptarpose, Smrcii ^bsoryui; 
tbat «2ideAtiy, there M/as stvnped mon^^jof^ 
katbsif. TbeHoUao^s^ in isjifOoirndtgoB^ 
ifuantitics of pasteboard* Cowries, a kiodof 
jsbdU ve ii»^ use oCas money ion the ooa^ijof 
Afrk:a, and in the East Indm^ Ail tb^st §0Kt$ 
Qf jQoney have little or no intrinsic value. 

Pampbletj page Zf 
•* P^r Currency has obviously i^o i^i^siaie 

Observation. 
The Hcmourable Gentleman cannot have 
^Eftudied the subjects of coin, and Paper Cwr* 
rency, writh that intelligence and ability whioh 
might be e)cpected £rom. hini, when he states 
t;lu^ circumstanoe as an objection to paper cur- 
rency, which is in fact its greai;est advanta^, 
namely, that it has no intrinsic value. The chkf 
objection to coin is, that you must purchase it 
i -at a great expense from foreign countries, and 
^ '^aftcfraH, it is only a transferable commoditjr> or 
^medium of barter; whereas paper curr^icy 
answers the same purpose, with many addi- 
tioiial advantages', and beihg of no intrinsic 
i^ue, tJi^ natteniiasr it for nothing. Frwn fifty 
to sixty miHions, caivying on our agriculture, 
^ptrr commerce,*a)Td<Hir manufactures, and pro- 



£»ce»)ti <«]|0gel9her knereditdev ars craalcil bjr 
'pRpi»; omDisj'.iiit'is a«pedes of exreuiatnai, ob^ 
tiffiied^iit 'ihtk. or no ea^nse^ and which has 
soiVttd 4be v»p6ieta,titm of many mHiioiiB- of 
pr^riy; by (he loss of wMch the nation mssMt 
Haefie been itnpoverislxsd^ 

Pampblity pag^ a. 
^< Tbe mom^, tTtfow/of a coimtry iaso much 

Observatmn. 

-^ : Here «Kxiej> «iii^ 4r«i»5 are consid^od as ay* 
lumitnoiis terms, and in that pdnt of view it 
xnaj be a^mitte^ that it is ^'icif tbe e6S€^«a oC 
^MXKweyv or <:ami to possess intrinsic ¥s^}u€^'' 
^ is aatomshing to Tne^i that ^jther the HcnomrT 
al^ Centleoian himself, or the indulgent :an4 
Edited cicde to whom his oi^nions were or^- 
BftUy .cocamunicated, coyld suffer themselves 
to be deemed by such fallacieg;. They sew^ 
tQ luiyeconsidered mqney, sometimes as difi^nt 
fnom^ but at other times as synony^ioui; M^iiit, 
qoin. > 

wiiSir James Steuart baf well pfcsfsrved, 
^^Bookm. cap. lO thattJ^im^tals^bavesoJigng 
pacforn^ed th9 use 9ft mua^itbgt .mfviey and 
xoi^ have b^vm.d1m9t<^^fm»ymms9 ibovigb 
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difl^nice he afterwitttfs tWis e*plaih^^ 
"Money is the scale for reckodng^ afid 

"coin, certain denominations of thoftey, ifl?- 
^ alized in a proportional twdght of the {ireciotts; 
^metals."* (Book IV, ch. 19.) Bank notes inffe 
as just a scale for teckohing value as coiii', sihd 
consequently, equally as well entitled to be 
comprehended undei^ the general term of money. 
In regard to the idea, that the circulating 
iSMn of a country, is to be considered as p4i^ 
of its capital, in every sense of that word, 
(and if not, why does not the Honourable 
Gentleman point out the distinction), it* is 
totally inadmissible; and it is astonishing 
hbwany one, who has undertaken the task of 
teaching others the elementmy principle^ and 
doctrines of finance, should have fallen into 
such a mistake. The capital of a country, ad 
Dr. Smith justly observer, is of three sorts, 
1 . consumabtcy which yields no revenue or profit, 
as food, clothes, household furniture, &a ; 
9.Jixed^ as useful machines, profitable i^soid^ 
ings, improvements of land, &c. the Qhar?pter-» 
istics of which is, that it affords a revenue or profit 
without circulating or changing masters ; 3. the 
inreulatingyConm^ng of money, stock of provi- 
sions, rude- materials' fclr manufacture; '&lf. 
^Vhlch Ife afterwards observes, %ough a i&tf 



rev^up Qft|b: society to which it Moi%»i 
'^Q^ wbjclx a 4th .might be-acWed, namely^ 
t^ dispQsabUp or property which a cotnmumty 
<;afi^port,or part with, without any nwNtiri 
it^Urjj, as bvHion and plft^. The cmn^ or 
specie of a country, there&ne, forms no psrt of 
\p cpnsumaUe, fixed, or disposable, capital: It 
is jincluded. in its circulating capital, jwi^«!(^ 
jpiro^uces no revenue; and which cannot be 
parted with, without injury to the public pros- 
. perity . The coin of a country piay be compared 
to its rwds, for neither the roads^ nor tbeLCWw 
•^en^y of a country, produce any thipg : they are 
jc»;ily indirectly the sources of national w^^iltb, 
ox theriostruments by whiish it can ^ ob^i^. 

Pamphlet, p. 2. 

.** Whoever buys, gives — ^whoever sells,, re- 
« ceives, — such a quantity of pure gold or silver, 
*' as is equivalent tcP!he article bought or sold : 
^ or, if he gives or receives paper instead of 
^^ money, he gives or receives that which is va- 
"^ luabk, only as it stipulates the payment of a 
^^ glVen quantity, of -gold or silver/* ' 

Observation. 
.There never was a mpre errpneous idea, and 
\t could only originate from a blind deference 
to ancient authority, which cannot possibly be 



idsutted. That h not tu&itnmtu^tfMi iri- a 
aUffion, wheve the object of dieBai^ is «a-9ro«» 
cure cdn, except meveiy for the pnrpoie <oC 
i^I^ying that coin to purdia^e sanM^ etlwv 
article. If, thwefors, that article can hepiip* 
diased by paper, insiead of -coin, thexil^jectoC 
#iee(4Ier it equally well angwraed, by the.e«e 
iw by the othev; and there is not the lea»t oeetr 
f ion» either for pure gold op pum silver. . v 

PamphUUp.ei. 

^ I assntme^as admitted, that in Great Biitaiq^ 

^» gold is the s^ale to ^vhich all prices are re« 

^t<smAi uid, fidnce the ^t^ of the King, the 

«^^ onl^ legal tender, wicef^ for-p^ymentt oncler 

Observation. 

The Honourable Gentleman does not seem to 

be aware of the origin of those laws which 

were enacted, for the purpose of regulating our 

• coin. The great object was, the preservation 

' of th6 King's revenue,^ It was thought hard, 

* See articula de monela. 20 Edw. J. stat. yl. Ccs soiint 
les articles qc sount dcla la me^r, et de cea, a graunt 
damage nostre Signur'TiTtoi^ et cle son poeple, ct a graunt 
corctiption de sa mbnnoye Denglaterre. For tbe proiection 
I of the Xing's Kevs^npc, |he Teller? i|i the receipt oi the 
Exchequer, by their duty and oath tf office^ were required, tp 



ItdWeVei', that Individuals sIkhiM be compelled to 

l^oeive a species of money, which would not be 

cK^ceptiSd ofat theExchiiqderJn paymentof those 

KMes ta which tb^ wer6 liable. But since the 

jBksdiequer hds i^cdved Bank-notes in paymem 

of taxesy all tiiose ancient p^ulations ane 

^iMuftlly- abMgMed ;* and whitot bank paper is 

: nerved at the£xcbeqiier,as readily as gdl4^iMl 

will purchase with as much facslity^ e^m^ aitiole 

he wishes for, no man can justly CQai^^ain of 

any defept in our circulation^ 

--':* * • * ' , ' • . * » . 

Pamphlet, p. 13. 

r*/'^'^ it folkmrs that the difi^^i^nce iK^emslSL 
!^ f^ 46A t4^.iSd. or between i« an^ /lo^ 
« ounces of gold^ arises from the depreci(Uum cf 
' ^' titt paper ; and is the memure of tha|: depr^ 
*' elation, as well with respect to gold, the 
^^unher^dl equivalent^ as to every other com* 
'^nKMlity." 

rcpeiveao mqaey, but good and true ; and, by the ancient 
cpUrscj of the receipt of ih6 Exchequer, all money ought to 
be received there, by weight as well as by tale ; See Prd* 
amble 9 and 10, Will. III. c. 21 » By the Gold Act in 
177J; theTellcrs of tfie Exchequer, their deputies ahdd^^^ 
were' rehired to weigh all gdld money tendered to thetn^ 
aitSlufcut, break 6r deface all pieces thereof, wliich, by the 
' -Ivciglit, or otherwise, shall appear x6 be counterfeit, or dimir 
nishcd otherwise than by reasonable weighing. 

'■■■ ^ 'd ■' ' • 
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Ohspfvation. ; . •[ -.•- 

It i« ^1 ot^sdf^.by a witness befom tte 
BAlkmCmi}mkt«6 (Mr. Gt^lhe^ Akiv ^)* 
thil lft« de«fti«d» of g<»14 ttttd silver (X|(H||(^^ 
Oalleii A d$BA)Unt OH b«nk »o«eS) or^ in Othv 
worAsjadeiM^ciiitfdtief^apei^.'i^ Fkvsiin a variety 
of ^«ttMfstiiM>d6s 4iofiepa»«M-^ iMm tatiwell 
«|M>tv, ti^ pi^ «tf buttion iiM bMOAM h^ ; an 
ev«nft<tf ^ temtadvury nature merely^ «nd wMi 
will be restored to its Aitcicfit Muviar4 to apon 
as Europe shall be settled, and general trao- 
quillity restored. A pOQhd of gold it is said is 
«xth»yg6Bti36 tat ^ih 'pwpsr vwrreticy ; but 
«!Mn ktt^ oM MJi^Wj^ Aaint)i{n,'ihat«lial^ls an 
«i^tft«M«$r tlie «oAi^««l^illiy of pM^lniD 
"iKitif. ^ It Heft dcHummtbte, tliat m «a«* In 
tili6 fiehies wd&kt 1S6u6 l^l:ii\js. 64. in y«^, 
ilftt^Th^ veyy ne^ nkomem, 56l{v might ie-ife- 
manded from him. It putsanendalOAMloall 
paper currency ; and the Bank of England could 
no more Issue paper, witb Ae risTc of such a 43^- 
soand^ thaa it eoiiid convert its iF(Mi chetts loto 

disciniat, wkm ,goM «iMs ilt vahie a^mv tbe mint priced ihat 
fold-Coib =ik.ic0tokil)F at -a 4iB«ouBt„w^n b^Ui^w is Mow 
tbeloMit <pik^ whiek hw beta tfat eaie. Q»a any f^qg b* 
more absurd) 



Irigote. Wearegfavelytold,how42Vei*,thatthdiigh 
the Bank must pay 56I. for 4/ff/. 145. ^rf., •* yet^ 
^^isPW^#a<liftg company there is very little, 
*'sor i^eiimpfii tto itiduceitiem^ to make a sudden 
*^atrtf Violent reduction of its issues.*^ PampMet, 
j^a^t iti. 

' '^ E^ry month our exchanges w^r^ gfowiiig^ 
**' worse, and tht price of gold fisifig* hot«rith-^ 
«^ standing that our expedition to the Contw 
*• neht was terminated, and our pecuniary kid 
♦'to Austria wais discontimied/'- - 

.Observation. 
W^re there no ©^her causes for the unfavour- 
&i>]Q*t9|te (rf'thp Exchange* and the hi^^h price of 
Bld^4 th^B thp8« whioh the Honuiurable Gea- 
IjlfSiaQ has envmersXed if By the cxiwdjtioa b? 
^JZofJ^tmit^ I suppose he raeans tiie attack on * 
jthel^of Walcheren. But had the expenses 
ja£,th9viie;tpeclitionJ^i^n winded up? Wer^iliere 
BO*.eJtpi9«iitions.to Spain and Portugal ? Have we 
T»t3»it«r/i?y to HiJ«Eitam in juicily; and fleets 9pd 
armies to support in various other quarter j of the 
globe? The great defect however, in the inquiries 

* The price of gold has anct fallen consIderaWy. . S«e 
J'tdJfi'ess prefixed. ^ 

^ In my ob^rvations on the Report of the BtrHton^^tn- 
mittee, I have endeavoured to enumerate them. 
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qf the Coftinaitte© is, 0iat aft^Jwyiiig ascer^ . 
tained the fact "that the price of bulUo^^Jvas 
high, and the exchange unfavourable;" and 
having also inquired into the causes thereof, 
that they did, not investigate the possibility of 
diminishing the price of bullion, and repddring 
the exchange more favourable, With<;)ut disturt)- 
mg the esta Wished system of circulation? WHy 
did they not inquire, whether new chanttelb 
of export trade might not have been diiW- 
veted; and above all> whether we coidd wit 
have supplied ourselves at htome, oi* from d&r 
own colonies, with a variety of articleis, sUch'^s 
com, naval stores, and timber, the pric^^ 6f 
which, with the enormous freights foi* theitcdfi- 
veyance; were in fact the sole causes of those 
evils, which the Honourable Gentleman,indffie 
!Buili6n Committee have so loudly deplored. 
That would have been an investigation worthy 
bf statesmen. The Committee would thdn 
have proved themselves real benefactor:^ to their 
country; and the tide of exchange woiilcTsoon 
have become favourable to the British merchsiht/ 

Pamphlet, page ig. 
« Creditors, annuitants, and all wli& poatess 



^^'SFany description, would be able to measure 
^ the extent "of their loss/* 

Observation. 

X The loss which annuitants sustain by the 
4)rogr0ssive increase of paper currency, has long 
^mn a sutg^t of complaint, but without ^y 
•Jij^^nd»ti(Mi ; for any great inprease of me- 
.^Jic money would have exactly »the same ef- 
♦;^ti,tthat of diminishing the relative value of all 
ySmchf payments; nor can it beadmit^^thatao^ 
;,)^QpJs, to be kept in an insecure or impoveriphed 
»^tatet4nereiy that annuitants, and other persons 
having moneyto receive by contract, may be com- 
paratively richer. Indeed the money received by 
annuitants is not depreciated by an excess of paper. 
It witt not go so far as it is used to do, because taxes 
have been necessarily augmented. The price of 
provisions also has been considerably increased, 
because the harvests have been unfavourable. 
Someimported articles must likewise sell higher, 
irom the hitherto unheard of restrictions under 
which our commerce with the continent has been 
placed. Besides, the peculiar circumstances of 
cf these times ought never to be lost sight of, in 
^tto'sevurie of the discussion. ' When the state of 
^Britfopeisas much changed, as if a volcano had 
widdertly burst forth, threatening to cover one 



half of the kiftg^dm widi 'rUtH,^ -nitfltnot 
act or reason, as^ if nature had remairied fft^%i 
jincient quiescent state. Intfeedi if oui* f)i^ 
chH:ulation had not given Us the comhittrt^^ 
forty millions sterling, whidi- otherwise I*** 
jftust have imported in tarilioiyfttjm other cl>(mi 
t*i€?s, S6n<fiftg thgiii iHtjperty f6 that a^n^imrtn 
i^tixftt, we could not haVe gone on St a^^'Stl^ 
had we not be«en thereby ertal^ed t^ resibe'tAtt 
|MrA*er of France, the jjayttimW'W gimHiMUll^ 
md othets ^Htkted to rfttjclve Money by^««a 
friCf, woiiW hot have been very riegalarly Jiqttlt 
^ted< How can they expect to exip&a^kam 
ctf that J)fes8ur*, to which ^ety dttorcbmnoli <»f 
the community has been subject^ f ''• " 



I have thus goae through the pre&os^^sni) 
lihe first nineteen pages of the pomj^ileJoi; the 
JJpnpurable Gentleman ; and I trust it will be 
evident, from these ol?servatiorw, that the'deo* 
tFines niaintained by Mr, Huskissdiy ate 
fouBidedupcm principles, inconai8tetit!»vitb;t*Wb 
which are ■ sanctioned by the. impnwdhiintte. 
9rogr£s«ively made in the science of ftttlitS«a| 
(Bconoroy. The Honourable Ge»tleBwn,.iodB<d, 
l^as very candidly, and very jn^tiy-Mlimtttd^, 
(Preface, p, ^% thftt. his ofaKrvatiens ^ranti^ 
nothing wbicbis new ; and it wer# to !>? wisbiBd, 



tJmt &Q«i ^ old inati^, M^ft^i^iQusly 9ftd 1«^ 
M^udy^iW^hed into^ ^e hftd made a happi^^. 
m^V^^fn^ jVidlciRm wlwtjon. Instead of per** 
»vfWBHg' tWefor« in the task of commentirig 
99 suCfh a pi^icatioPj whicbi aft(sr the remarks { 
have already made upon it, and the wantpC 
npveky La ite contents, seems to me perfectly 
Unoeqessary, I &hall proceed to the principal 
4^ect I had in view in publishing this work, 
piurnly^ to state those Political Maxims, which 
QC(>lain the ideas which have occurred to me 
upon the subjects of coin and paper currency, 
(he meaning of which, I hope^ that any author, 
of ev»tt common penetration, will find little dif- 
ficulty in comprehending. 

It may be proper to add, to prevent any idea 
being entertained, that these Observations are 
published at the instigation of any party in the 
country, that they have not been communicated 
to a single member of either House of Parlia- 
m^it ; and that the individual who writes them, 
ia alone either implicated in, or responsible for, 
dsieir contents. It would give him infinitep^ea- 
tttre,<if his anxious ende^rours, in conjunction 
indbittose of many crtliers, by whom the cans©, 
hettusts, Will bead vocatedj should be the means 
c^^alararvlng from destruction, it^ii/iro/Timc);! bond, 
(theestabliaiied currency of ifae country), by the 



interchange of which,' numbers oPinsulated in- 
dividuals; are coaaWfted itttO'One whole reach, 
in various ways, promoting his own interest, 
and thereby increasing the v^ealth, securing the 
safety, and augmenting tte' happiness, of a great 
community. 
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' POLITICAL MAXIMS 

KBGABDINO 

COIN AND PAPER CURRENCY, 

INTENDED TO EXPLAIN, THE REAL NATURE, AND 
ADVANTAGES, OF THE PRESENT SYSTEM. 



1- That it is of the utmost importance, in an 
early period of society, to have metals, or any 
other substance of a similar nature, fixed upon 
by common consent, by means of which, 
individuals may receive the reward of their 
labour, and the public its revenue, in an 
article equal in value, when sold, to that for 
which ibhas been exchanged, and which will 
snswer as a medium for transferring property 
in goods, without the necessity of actual 
barter; and that the precious metals, from 
their intrinsic value, and other advantages, are 
peculiarly calculated for such useful purposes, 
in periods of society, when property is insecure, 
payments few, credit unknown, and the 
population inconsiderable. 

2. That when a society becomes more nume- 
rous, property more secure, and payments 



larger, and more frequent, it is a most essential 
improvement in the* political, circumajtances 
of a country, to have some means qf paying ^he 
wages of labour, raising a revenue^ and ^ffept^ 
ing the transfer of goods, with such a circulating 
medium as paper currency, being of a nature 
^6 cumbrous than coin or l^uUion, and not 
liable to the various disadvantages, to be. after- 
wards explained, attending a metallic circula* 
ting mediuhi; and that in countries where »io 
mines of the precious metals exist, the nece»- 
^ty of procuring them- from foreign counteies, 
.at an enormous expeac0,for no other purpwe, 
but merely to act as the medium of circulation, 
|s thereby prevented. 

3. That the establishment of a paper ci«r- 
rency is of great importance to a nation, wwe 
it only for the purpose of saying the expense 
of purchasing bullion to be converted into 
coin ; but that such a currency does not ans wer 
jhe object effectually, more especially in times 
of war, if the paper is convertible into coin on 
Remand, d§, in that Qa$ei a large i^uantitj of - 
specie is uselessly hoarded up, to be ready for 
9ny prpbablCjj or evem possible demand^ and 
hence. that, in times of alarm, the circulation 
^ a country 13 most diminishedji when its 
^^ '^ ^"^ce is most required. 
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tW»*^er irt^iati*of transfer can well be ^- 
*4lSJ*hgdi, yefis attended with great disadvan- 
tif^eisi*^^ €, I Ct* is perfectly unfit Tot making 
"lUt^ payn^ftts, in so much, that neither the 
ta^rtteierce of this country, to its present ex- 
tftnty could be carried cm, nor its great revenue 
<:0ilected, if coin were the sole medium of cir- 
eutation.-^. it can never be procured m suf^ 
fi<:^nt quantities for the demands of ^m indua-*- 
trious, and a prosperous nation*-^g. It is oon^ 
^antly diminishing in its value by wear, whicji 
dimimitbn must be made good, ^ther by the 
ptMio or by the indi\QduaL^-~4./ It is liable to 
various operations, as filing, qlipiring, sweating, 
&c. by which its weight may be so much re- 
duced, as to render it unfit for passing.— -5. It 
is apt to be hoarded up when it is most wanted, 
IKwnely, in times of alarm, and the hoards 
beiRg generally secret, they are frequently 
.ft^telly lost;— fiiiid, 6\ Private individual* pos- 
sessing a quantity of specie, are more liaMe to 
Itos^ their right of property in it, th^n in paper j 

*^^ Ift rtie reign of King William alone, the reCotnagfe- 
^iSd*t'tlrt ^rf)Bc £2, 170,480, — Hi^fy' of the Revci^ii^, 
^1. 11^ p. 45« The leverage eicpence of iflre i^Revoluttoa 
war was only aboujt three m^ljicnis per aaniiixi. 
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and when nations possess it in great abundance 

• it is a temptation to invasion.* 

5. That paper currency, on the other hand, 
' rthen properly regulated, is not liable to any bhe 
of these objections, whilst it possesses many 
advantages of peculiar importance. — 1. Agna- 
tion has the advantage of this currency at little 
or no expence, instead of exporting milliDhs 
worth of goods to purchase buUioii to be' coit- 
Verted into coin, which after all could only- 
answer the same purpose as paper' currehc^, 
but not so well.— 2. This currency need never 
be diminished in Its amount, which ^uniformly 
occasions infinite misery to a country ; on the 

# contrary, it may he augmented Whenever the 
wants of agriculture, to carry on its improVe- 

^ments, or of ah increasing commerce or 
.revenue, render it necessary. — 3. Where 
'paper currency is the medium of circulation, 

^- ^ Whan an individual b plundered of ccSn, there are iia 
^eans of distinguishing it froni the iDther specie in circula- 
tion ; but notes may be marked, or the payment stopped* ai^d 
any loss thereby prevented. In regard to nations, abundance 
of coin or bullion becomes the immediate object of the plutider 
pf an invading enemy ; whctiets the paper currency peculiar 
to ^ ^oupt|"y, if he.succfcd? in his view^s of iX)nque»t, ifof 
no. use to him ; w^hilst it circulates among thosp M'ho place 
confidence in thp government, under w^hpse sanction it ha4 
been irsued. 



tither cottn or bullion, instead of being use- 
lessly hoarded up, may be exported, for the 
purpose of carrying on necessary wars, or of 
purchasing grain in tingies of scarcity, which 
could not otherwise be hazarded, without the 
risk of throwing the whole country into con- 
fu$|on-^ — 4. With an abundant circulaticmy the 
m^c^sary result of a paper currency, a nation 
pro^p^rs to a degree beyond all possible con?* 
p^ption : Thousands of people are employed, 
whQ9 under a different syste^n, might eith^ 
b^ve been almost entirely idle, or a burden.on 
ti|^ community ; ^d mcmey, whether borw 
t^^w^d by individuals or by the public,, is. pro'- 
CHra^ble, , (,^ point, of the> jlaoat esaen^ 
iiijportance), at a moderate rate of* intecea*. 
With, suqh fagilities^ the payment \ of, taxw, 
Jijpy^yer great, is accompanied with much less 
difficulty; industry does not languish for ,w«*t 
oi employment, and every species of improve- 
,jPMet is carried' on with spirit. The mischiefs 
<rfa cramped circulation, on the other handi 
ate incalculable; agriculture decays, — com- 
merce fades,— rpublic credit is* apnihilated,*^ 
jth«t. public revenue becomes unproductive,-^ 
and men, from distress and despair, are read v 
to involve themselves and their coimtry in all 
the horrors of revolution. ■ ^i . 
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^ 6i That' *e ' state of Great Britakr, for a 
period of thirteen years, during which, a papei* 
currency, not convertible irtto coin, Avas the 
Itiedkim of circulation, ptoves, beyond the fdisi^ 
bility of doubt J the advantages of t}>4 n^ 
system. During' that whole period; 6tAr 
exertk)ns in foreign vs^ar, and domestic 1M^ 
provement, have been greit beyond ill 
example. We have at least occai&i6iially foUgfift 
France single-handed, whk5i her Empferdrlfkd 
toldly declared to be impossible ; we have tdrt^ 
firmed our jempire of ihe sea ; we have eV**^ 
where defended oar friends j we hatfeifevefly 
•where ccmibated our enemies ; ?^ yet, dtifirt^ 
Jail that pekiod, die Bank of Englatid ^«^^ iidt 
^compelled to issue ^old ',r^the wholSe Wa^ ej^^i^ 
hy^er, mt mnoertible irU^ a^in. ' Woiildi* Jbfe 
wise to orertura a sysAem 6ap^e of aeo6irt^ 
l^ishing such astciml^ng e^ctsf ^^ ' 

7. That there is a anost essentia iliflferft'ritft 
between a Paper Cqrreiicy, acting therdy as 
file representation^ not of coin, but tif ifH^ 
h&bsklh property Mt geharal^ at^ istsutfd 1^% 
respectable/ opident, and well €on4*fct^ 
CkxrpbraliiQn ; and State nottts, <>rGo^rnnMJnt 
paper,«rci3lated Sby compulsion, issueiifvftfeEWt 
limits, and founded on fio seciitityf fi#4 
though Such Governnunt p4iper^dLy M¥e**- 



com^. depr^iated m other counbrieSi; when 
jDultipUed beyond all bounds, that is no reason 
why A Paper Currency, of a description com- 
pletely different,, namely, mercantik P^r, 
wh>(;h is never issued but on the most unques* 
tionable security, may not, under proper regu- 
laf^ns, be perfectly wexceptionable. 

S. ,That coin, or bulliqn, as a species of mfir^ 
ch^dise merely, may oe of service in ^he 
transitions between commercial nations, an4 
is a ready means pf making remittances froni 
one country to another ; but that imless where 
th« balance as unfavourable, (in which case tbe 
«¥|>Qrtation pf goods is much more expedient), 
^ «i«chang« between one country ajnd anothi^ 
jy}.>ei|t {«-raa^d, by means «f I^lls of exch«tig;er 
whiph.aiiB 4wayjs at the command oi an acnvf 
g^ industrious nation, when wars^, «id «br 
sUKies arising from commercial jealousy, of 
^t^ifesi^ ranoour, do not intervene. 

9. That even where the exchange is msS»q 
v^j^iiab^e. It is nmch better to be subjected to 
"ai^; Ip^pthereby occaaoned, than for a nMioi^ 
Ip.di^ye itself of the advantages of Papier 
Qm^m^ «)^n if ^^ currency were tl^ 
p«i»fe oC the lowncss of the exchange; far 
^ a pap^ ipwrrepcy^ by promoting industry^ 
9sA ey«ry we<?iei? ^ agmlV*r^|,.?nd.comr 



mercial improvement, will soon bring abouf;^ 
favourable state of exchange, either by ^1^^ 
solid exportable \\realth which it would b^4^^ 
mearls of producing, or by raising artioles 
at home, with which we are now supplied by 
foreign countries. ^^ . 

10. That the Bank of England cannof \v0^ 
exceed in the amount of its circulation, wWls{t 
It issues its notes, on the security of good nt^r:^ 
ketahle froperty of any UescriptioUy and that *0 
compel the Bank to pay in gold, an article 
which, from the Ifallure of the mines, or a ge-^ 
Defal disposition toTioard, it may be impossiWjd 
to obtain, and which, after all, is itself nothing 
Init a spedes of marketable property, ^ould 
infallibly ishake and subvert, not oiily the 
credit of our circulating medium as it is now 
established, but also the whole fabric of thd 
commercial and public credit of the ISngdbmri 
on the maintenance of which its prosperity sO 
essentially depends. 

11. That it is highly desirable^ that the a^^ 
culatioh and commerce, not only of any p^r-^ 
ticular country, but of society in general, should 
be carried On with as small a p^d^tion oi[ttk^ 
predous metals as possible, the extractil^ of 
which from the bowels of the earth, rei|uire* 
so much labour and expence, and for the pyof 
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ciiriHl ^iMefil thfe lives 6f d<J ttiktty ttiirftolis 
df humaii' Whigs haVe beto Unnecessarily, in4 
itifaky bfe safyy corttended, in a gteatmetSOtt, 
even wantonly, sacrificed ; and, 

/k«'. T^iitf the iiri6e of bullion rising in the 
market, much above the mint price, is a dr- 
ciimstarice attaching to gold menfy as nuft-^^ 
charidixe, and which mUst Vary with the 
demand for that merchandize, as in every other 
similar* case ; and that we might as well institute 
an inquiry into the price of diamonds, of 
cck:hineal, of sugar, or of any other commo- 
dity, as into that of bullion* 



CONCLUSION. 



The conclusion of the whole is this, that Par- 
liament can find no difficulty, ih rectifying any 
abuses, (if any shall be found to exist), which 
may have arisen, in our paper circulation, as 
it is TK)W established,/or it is only the abuse that . 
can be justly objected to ; but that wholly to oven 
turn a system, which has proved such a source 
of national prosperity, which has stood the test 
of the experience of 13 years, the most event- 
ful IN THE history OF MANKIND, and a system 

£ 
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which^ if maintainedi will eoable as to resist 
X the utmost efforts of all our enemies, would be 
a spedes of political suidde^ altogether unpar-- 
donable. 

JOHN SINCLAIR. 
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POSTSCRIPT. 



After these Political Maxims had been 
drawn up, I resolved to ascertain, how far 
they were consistent with the principles laid 
down in a work of great merit, Sir James 
Steuart*s Inquiry into the principles of Poli- 
tical Economy. Not having had any occasion 
to consider that work for several years, I 
found, with peculiar satisfaction, that the sys- 
tem which seemed to me the best calculated 
for the prosperity of this coimtry, whs sanc- 
tioned by the authority of that most intelli-r 
gent and respectable writer. Every word he 
says regarding coin and currency, merits the 
attention of those who wish to be master of 
those intricate subjects. I shall subjoin, for 
the consideration of the reader, those passfages 
which seem to me the most essential ; with 
«uch observations as have occurred to me on 
the perusal of them. 

1. On the Origin of the Obligation to pay Bank 
Paper in Coin. 

" The obligation to pay Bank paper in 
" coin, owes its origin to the low state of 
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** credit in Eqrope, at th&time when Banks first 
" began to be introduced ; and it is not likely 
" that any other expedient wUl $oc» be fallea 
" upon, to remove the inconvenienctes whiefr. 
** result from it, in domestic circulation, as 
** long as some persons of the most acute un- 
" derstanding in many things, consider all 
" money, except win^ tQ be fadsc and ficti- 
"iiQUs/* Book IV. chap. 7. 

Ohcrvalion^ 

(kie would imr>gine that this dwtia- 
guished wi^iter, had fbrseen the appointmeni 
of a BuUicMi Committee, in the course of whose 
proceedings, persons of the most acute un- 
derstanding in many things, seem to hav^ 
been impressed with most erroneou«x)pimoft* 
cm the subjects of coin and paper currency. 

% On the j^iount of Gold Coia^ necessary to 
circulate auy givm quantity of Bank paper. 

It ift supposed that the Bank of England 
vat formerly obliged to keep in coin one 
ihird part of the value of all its notes in cir<^ 
culation. Qn this subject Sir Jam«i. Sleuart 
observes, " but the consequence of the obli- 
^^ gatioQ to pay ia coin is, that when X\m 403- 
^^ tion comes to owe a fi^oign balance, the 
*\ npte» wlw;h the Bank h^id issued ^ stip- 
" pxtft. dc^fstic c^fici^^i^a p/j/^ cooie u^ 
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". ifc; foT'llie -fKf^^Aent oT this balance; and 
".tbciiEbjr. the -^dmi which it had. provided 
**SoT bmne d«msind oaky, k drawn €iit/ 
BooktV. cfa»^. 7. 

Ob&irvetiwn. 

The justi^ss of tlxfse remarks can hardly 
be questioned ; it is evident, tber€foi::e, that 
it would require j^ 7,000,000. in specie, to cir^ 
culate ^^2^000,000. of Bank Notes, the a? 
mount necessary for the demands of the coun- 
try at this time. If the Bank were compelled 
to have always £7 ,000,000. in its coffers, which 
it must now purchase at a loss of £S\ per 
cent., and which, from any great additional 
4emitod, would soon rise to 15 or 5K) per cent^ 
and which ii mast be consUmtly replacing ; I 
i^ioul^ be glad to know, in what the probt of 
the Bank would consist, and whether it would 
'Ike worth its while to issue a single note, with 
Ihe ria^k ^ i^ being convertfid, at such im en- 
pence, into specie, 

3 . On the Advantage oj Paper Curttnq^. ^. 

" In countries where nothing circulates but 
** the metals, when coin becomes scarce, it is 
*^ haF4iy possible to find any credit at all in 
"the^-emole provinces ; and even in the cent* 
** tr^ ^f circulation, the interest paid for the 
'^^xjt^ q$ 4^1 musk rise very iccmsiderably, and 
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^ nhist stand higbfor smiie time, before Bui* 
f^ lion, for the purpose of coinage, can he iin- 
** pcrtcd. Paper mwiey, im thi other hand, 
^ when Banks and trade are well established; 
♦* is always to be found. No part of it lids 
** dead— not even for a day^ whoi employed 
** in trade ; it is not so of coin/* Steoart's 
Polit. Econ. Book IV. chap. 12 
* ** To the Banks of Scotland, the improve-^ 
•^mcntof that country b entirely owing/'' 
Ditto, Vol. IILp. 197. 

Observation. 

These remarks are perfectly just The 
prosperity both- of England and of Scotland, 
ought principally to be attributed to> the Bank- 
ing establishments in tho^e two counti'ies, 
and the judicious principles by which they 
are regulated. Any attempt iherefbre, cal- 
xulated for. tjie purpose of diminishing their 
power, or restricting their circulation, cannot 
be two vigorously opposed. 

4, On the necessity of having Bank JVhtes ^on- 
vertible into Specie. , 

** It is said that bank notes can never bfe re- 
,« ceived as specie, but from a persuasion that 
^' they may be exchanged for il on demand/* 

*^ To this the answer is obvious ; that Jt 
** is sufficient that bank notes^^be received a^ 
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** wabi9i and that they answer evciy puipose 
«' in canying^on alienation. The use of paper 
H niOne^' i^ to keep. the. reckoning between 
^^ parties who are solv^at ; the vac of'speeie 
^^or coin, ]S| to avoid lifae^inconveiiieiice of 
^v^vMig cmdit to persons ^o perhaps may 
"iBOtbeso." 

^* Again it is saidi that if I hkve ooin, I 
^^m^ pay any where within the conrns^rcial 
^V world, at tbe* expense of transportationrand 
*^ insurance/' ' 

" To this it may be answered, that the 
^^ principal use of coin is «>t to send it out 
** of the country, but to keep accounts clear 
** among the inhabitants within the country ; 
** and that the* only cofriplaints against ^aper 
•* money, and regrets for want of coin, issue 
** from those who wish to profit from the rising 
** value of the metal contained in the fcoifl, 
•*" an3^ whb endeavour to persuade the' public, 
** tliat its interest, and not their own, is their 
**^^ dbjfect ; but let us not say, that because 
" some of our money may be made of the pre- 
" cious metals, that all our money should be 
^^ made of thern^ in order that those, who 
" carry on transactions in money, may have 
**,an opportunity of sending our metals away 
" with greater ease, and thereby of depriving 
** us of the means of carrying on alienations 
•* among ourselves." ' (Steuart's Polit, Econ. 
Book IV. chap. 20. - ^ 
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. . OhurvaUofu 

. Tkoic^ who are ool eosvincecl Irf thtttf 
jttdkiam^ remarks; must be ekhMr wsifptd 
bf hU09€8t) n jubbcn^ iisi fluoney oftm^ aii^ 
(who fmibaips baT« been al the b»(t«ia 
of all this mischief), or they mti^ be im* 
pressed with i^ejudicei »dt to be sumttouht- 
ed. It is astenslMig kiwr any d«tibt df ihA 
milky if£ our presenc system ^ circulation, 
should remain in the breast of any one, after 
wehaive witoesMd the beneficial effects whrch 
have rested {tfifm. it, during the epdr^ of 
the last Id yearr^ ^ 

S^On^ Mdtifsilg ofMaintmnirig Banks. 

'^ If a st^tesiraan da not support hia bcinkft by ' 
'^ a systein^ical chain of conduct^ he wiit* 
*^ drain the fund of circulation; by his remit-*' 
<« tances, his credit will fail, his taxes wUl. no^ 
^/more be paid,, and hisi peoj^lei/i^il he ep^- 
^^ pressed, But if l|ie pursue hi& p|«i syste-* 
*^ matdcally, cirualation will be kept fuU, bis^ 
^' credit will b^ supfported, bis tas^ wiU be 
^^ paid, and hh people will be easy, beeause« 
^K no check will be put either to their indus^ 
*' try or coosumptien* for want of mQaey/* 
Stewuct*s PoL £cou« Book. IV. cbap» 10^ 

Observation^^ t 

The doctrines contained in this paragraph? 
completely justify the observations contained 
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in the fifth political maxim. It were to be 
wished that those, who are anxious t& form a 
just opinion regarding coin and paper cur- 
rent, would study the works of an aiithor, 
whote.** Inquiry into the principles of Poll* 
" ticai Economy/' mts the labour of 18 years 
diligm^ research, ^ind whose works cannot be 
surpassed by diose of any other political au- 
thori for ingenuity of thought, j ustness of rea- 
sonuag, and soundness of judgment, 

6. On Public Loans. . 

" As the object of the borrower is, to have 
** interest low, the statesman who intends to 
" borrow, must use all possible means to in- 
" crease the quantity of money in circulation.** 

*' But if coin alone be used as money, and if 
** this coin be sent out of the countiy, when 
** borrowed, and if what is sent away cannot be 
** replaced, at will, the scheme of augmenting 
" money becomes impracticable : it will daily 
** become more scarce, more difficult to pro« 
** cure, and interest must rise higher every 
** day. Symbolical,orpapermoney,thatiscre-' 
*^ dit, must then be established at home, upon 
" the firmest basis : this will enable every one 
" to pay what he owes, consequently the taxe^ 
" will be paid, the creditors will receive what 
" is due to them regularly, money every year 
•* will augment in proportion as debts are 
^^ contracted, and if boriiowing^o not augment 

F , 
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** beyond this prbportioii, iiAti^i^t witl ndtrist, 
" and if borrdwihgflhoukl fkll below this pre- 
« portion, interest will siiHt." St^Uftrt's Ftolifc 
£con. Book IV. chap. io. 

ObserptHiiin. 

These ebservations of iSirltoies'S^eti^rt's 
are invaluable, and are completely justified 
by the recent experience of thik tountiy. 
Those who cannot feel their importance^ ao 
not merit the name of Statesmen. 
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